Tax Treatment of 1997 Digributions

During 1997, didributionsto its Unitholders by the H & R Red Edate Invesment Trust were as

follows

Record Date Payment Date Didribution Per Unit
March 31 April 15 $0.170
June 30 July 15 0.174
September 17 October 15 0.150
September 30 October 15 0.018
December 15 December 31 0.170
$0.682

No part of these digributionsis required to beincluded in the Unitholders' taxable income for
1997. Accordingly, no T3 Supplementary dipswill beissued to Unitholdersfor the
1997 taxation year.

For income tax purposes, the 1997 distributions are treated as return of capitd which reduces
the adjusted cost base of the units to the Unitholders.
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